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Southwest Power Pool 
STRATEGIC PLANNING COMMITTEE MEETING 

Monday, June 26, 2017 

Conference Call 
•  M I N U T E S  •  

Agenda Item 1 – Call to Order and Administrative Items 

Mike Wise (GSEC) called the meeting to order at 10:00 AM.  Members present included: Jake Langthorn 
(OGE); Richard Ross as proxy for Venita McCellon-Allen (AEP); Jim Eckelberger (Director); Larry 
Altenbaumer (Director); Graham Edwards (Director); Mark Crisson (Director); Les Evans (KEPCO); 
Dennis Florom (LES); Mike Risan (BEPC); Ray Wahle (MRES); Traci Bender (NPPD); and Bill Grant 
(Xcel).  Staff participating by phone included Lanny Nickell, Kelsey Allen, Antoine Lucas, Jason Davis, 
Charles Hendrix, Juliano Freitas, and Chris Jamieson.  Other guests participated via phone (Attendance – 
Attachments 1).   

Agenda Item 2 – 2018 High Priority Study Discussion 

Mike Wise began the discussion by noting that staff was seeking general guidance on the scenarios to be 
considered as part of the High Priority study.  Lanny Nickell added that this was not a detailed scope 
document, but a general framing of the scope and was seeking from the SPC a sense of the futures to be 
considered.  He described the timeline noting that a final scope would be presented to the Board in 
October. 
 
Traci Bender asked if the letter (June 23rd Letter to SPC, BOD and MC from 5 IOU members – 
Attachment 2) submitted to the SPC, Board and Members Committee on Saturday, June 24, 2017 from 
five representative SPP utility members (Empire District Electric Company, Kansas City Power & Light, 
Oklahoma Gas & Electric, Southwestern Public Service and Westar Energy) would be discussed.  That 
letter questioned the value of a high-priority study at this time and urged SPP to wait until the next ITP10 
study is performed.  Mike advised the Committee and participating stakeholders that SPC’s limited issue 
for consideration is the proposed scenarios to be studied: not, should the study be performed.  He 
indicated that the debate about “study or not” should occur at the Board.  When asked if the SPC would 
ever discuss the letter from members, Mike indicated that the “to study or not to study” debate could be 
conducted at the next SPC meeting (July 13th in Denver) and reminded participants that the Board 
directed SPP to present a high priority study to determine ways to mitigate the chronically frequently 
constrained areas that have existed for years.  
 
Having advised the SPC, Mike asked staff to present their recommendation (2018 High Priority Study – 
Attachment 3).  Kelsey Allen then described the additional analysis to be performed whose objective is to 
develop future scenarios to show a range of potential benefits of the Potter to Tolk 345 kV line under 
uncertainty of assumptions.  Further, he reiterated the Board’s direction to Staff.  Kelsey listed the 
scenario drivers (Flat load forecasts; relatively low natural gas prices; Generation Retirements; Resource 
adequacy expectations; and GI Queue assumptions).  He noted that across the scenarios, load and 
natural gas price forecast, retirements and resource adequacy assumptions would remain consistent; 
however, GI queue expectations would vary.  Lanny reminded stakeholders that the goal of the study was 
not necessarily to issue NTCs, but to manage expectations.  Kelsey described the five varying 
interconnection costs thresholds and finally recommended to the SPC developing three scenarios from 
the five thresholds.   
 
At this point Richard Ross raised his objection to the High Priority study and suggested a different 
approach (Richard Ross alternate approach – Attachment 4).  Richard submitted this approach 
immediately prior to the commencement of the conference call.  Mike Wise again suggested that if a 
different outcome was desired, that that debate should occur at the next SPC meeting, but that the focus 
of the call was to advise staff on the scenarios for consideration.  Several expressed that Richard’s 
alternate approach had merit and warranted further discussion at the July SPC meeting.   
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Following other dissenting opinions, Mike noted that the SPC will discuss this further at the next SPC 
meeting and consequently no decision was made regarding the scenarios to be studied.      
  

Agenda Item 3 – Summary of Action Items 

Next steps include: 
• Discuss at the July SPC meeting.   

  
Respectfully Submitted, 
 
Michael Desselle 
Secretary 







From: Shaun Scott
To: Shaun Scott
Subject: PROXY - Heather Starnes for Ray Wahle
Date: Thursday, June 29, 2017 3:52:50 PM
Attachments: image002.png

From: Wahle, Ray 
Sent: Thursday, June 01, 2017 5:19 PM
To: Starnes, Heather <heather@healylawoffices.com>; Michael Desselle <mdesselle@spp.org>;
Mike Wise <mike@gsec.coop>
Subject: **External Email** June 2nd SPC Meeting
 
I will not be at tomorrow’s SPC meeting nor the 6/26 meeting.  I am giving my proxy for both
the 6/2 and 6/26 SPC meetings to Heather Starnes.
 
Raymond J. Wahle, P.E.
O:  605-330-6963
M:  605-376-6961
www.mrenergy.com

Follow MRES on   
 
 
This email and any attachments are for the sole use of the intended recipient(s) and may
contain confidential information. If you receive this email in error, please notify the sender,
delete the original and all copies of the email and destroy any other hard copies of it.

mailto:/O=SPPCORP/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=SMSCOTT1
mailto:smscott@spp.org
mailto:heather@healylawoffices.com
mailto:mdesselle@spp.org
mailto:mike@gsec.coop
file:////c/www.mrenergy.com



From: Shaun Scott
To: Shaun Scott
Subject: PROXY - Richard Ross for Venita McCellon-Allen
Date: Thursday, June 29, 2017 3:55:37 PM

-----Original Message-----
From: Carol Roth [mailto:cbroth@aep.com] On Behalf Of McCellon-Allen, Venita
Sent: Friday, June 02, 2017 8:26 AM
To: Michael Desselle <mdesselle@spp.org>
Cc: Ross, Richard C. (AEP) <rross@aep.com>
Subject: **External Email** RE: Today's SPC meeting

We apologize for the delay in sending a proxy.  Richard Ross does have Venita's proxy for today's SPC Meeting.

-----Original Message-----
From: Michael Desselle [mailto:mdesselle@spp.org]
Sent: Friday, June 02, 2017 7:52 AM
To: Venita McCellon-Allen
Cc: Richard Ross; Jim Jacoby
Subject: [EXTERNAL] Today's SPC meeting

Venita, I don't see your registration for today's SPC meeting. Is Jim or Richard your proxy today (they are both
registered as attending in person)?

Sent from my iPhone
This email and any attachments are for the sole use of the intended recipient(s) and may contain confidential
information. If you receive this email in error, please notify the sender, delete the original and all copies of the email
and destroy any other hard copies of it.
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From: Shaun Scott
To: Shaun Scott
Subject: PROXY - Mike Wise for Les Evans
Date: Thursday, June 29, 2017 3:51:37 PM

From: Evans, Les 
Sent: Friday, June 02, 2017 10:37 AM
To: Michael Desselle <mdesselle@spp.org>
Cc: Wise, Mike <mwise@gsec.coop>
Subject: **External Email** Re: SPC meeting today
 
Give my proxy to Mike Wise if he will accept it.  
 
Les
 
Get Outlook for iOS

From: Michael Desselle <mdesselle@spp.org>
Sent: Friday, June 2, 2017 7:56:38 AM
To: Les Evans
Subject: SPC meeting today
 
Les, will you have a proxy for today's SPC meeting?

Sent from my iPhone
This email and any attachments are for the sole use of the intended recipient(s) and may contain confidential
information. If you receive this email in error, please notify the sender, delete the original and all copies of the email
and destroy any other hard copies of it.

mailto:/O=SPPCORP/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=SMSCOTT1
mailto:smscott@spp.org
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From: Shaun Scott
To: Shaun Scott
Subject: PROXY - Paul Malone for Traci Bender
Date: Thursday, June 29, 2017 3:56:48 PM

 

From: Bender, Traci 
Sent: Friday, May 26, 2017 11:43 AM
To: Michael Desselle <mdesselle@spp.org>
Cc: Shaun Scott <smscott@spp.org>; Pasonault, Teresa K. <tkpason@nppd.com>; Malone, Paul
<pjmalon@nppd.com>
Subject: **External Email** FW: SPC Meetings - 2 June and 26 June - 9AM-3PM
 
Michael,
 
I will be out of the country and not able to attend the special SPC meeting called for June 2.  Paul
Malone has agreed to make him self available for this meeting and should be provided my proxy.  I

will be attending the meeting on the 26th. Thanks
 
 

Traci
Traci L. Bender
Vice President and Chief Financial Officer
Nebraska Public Power District
Office:  402-563-5459
Cell:  402-564-2151
Fax: 402-563-5528
tlbende@nppd.com
 

From: Shaun Scott [mailto:smscott@spp.org] 
Sent: Tuesday, May 02, 2017 2:10 PM
To: SPP SPC (Members Only)
Cc: Charles Locke; Suskie,, Paul- SPP; Michael Riley; Buffington, Denise; Malone, Paul J.; Brett Hooton;
Monroe,, Carl A.- SPP
Subject: SPC Meetings - 2 June and 26 June - 9AM-3PM
 
**WARNING** This message originated outside of NPPD. DO NOT click on any links or
attachments unless you have confirmed that it is from a trusted sender.

Please register your attendance for two special SPP Strategic Planning Committee meetings.  One is
scheduled for Friday, June 2nd and the second meeting is scheduled for Monday, June 26th.  Both
meetings will take place at the AEP office in Dallas.  You will receive an email with the meeting address
and hotel information or conference call information after you have registered.  The time for both
meetings is 9:00am – 3:00pm Central Time. 
 
 
            SPC Meeting:  Friday, June 2 – SPC Meeting 2 June 2017
 

mailto:/O=SPPCORP/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=SMSCOTT1
mailto:smscott@spp.org
mailto:mdesselle@spp.org
mailto:smscott@spp.org
mailto:tkpason@nppd.com
mailto:pjmalon@nppd.com
mailto:tlbende@nppd.com
mailto:smscott@spp.org
https://www.spp.org/events/calendar/strategic-planning-committee-20170602/


            SPC Meeting:  Monday, June 26 – SPC Meeting 26 June 2017
 
 
If you have any questions please contact me.
 
 

Shaun Scott | Assistant Corporate Secretary | smscott@spp.org | O-501.482.2524 | C-501.941.4956

201 Worthen Drive * Little Rock, AR 72223-4936
Southwest Power Pool | SPP.org | twitter.com/SPPorg | facebook.com/SouthwestPowerPool
Helping our members work together to keep the lights on...today and in the future

 
This email and any attachments are for the sole use of the intended recipient(s) and may
contain confidential information. If you receive this email in error, please notify the sender,
delete the original and all copies of the email and destroy any other hard copies of it.
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June 23, 2017 
 
To:    Strategic Planning Committee, SPP Board of Directors and Members Committee 
Subject:  Potter to Tolk 345k V Project and Proposed High Priority Study 
 
 
The undersigned Transmission Owners and load-serving SPP Members would like to share our views on 
the withdrawal of the Potter-Tolk 345kV project (“Potter-Tolk”) from the 2017 ITP10 portfolio as well as 
our thoughts regarding the high-priority study recently directed by SPP’s Chairman of the Board. 
 
We believe the additional analysis performed by SPP Staff correctly analyzed relevant project 
assumptions and correctly recommended the withdrawal of Potter-Tolk from the 2017 ITP10 portfolio. 
The additional study was essential to reveal sufficient credible, relevant and up-to-date information to 
reach the most cost-effective decision for end-use customers in the SPP footprint.   
 
Transmission planning studies are the basis for approving transmission expansion projects in SPP.  If new 
information is available, it should be considered at the time the study is performed.  That is what 
happened when the SPP planning staff reevaluated the Potter-Tolk project.  In January, the Board of 
Directors directed SPP Staff to perform additional studies on this project.  SPP sought to include all 
available model changes when completing its analysis, including updated load data, newly announced 
wind generation in the SPS system, and updating generation resources.  That is what we would expect 
them to do.   
 
We question the value of a high-priority study at this time. SPP Staff has already evaluated the 
congestion in the area and the analysis showed value only when the models included extraordinarily 
high levels of wind in the region.  The next SPP ITP10 is presently being developed. That process will 
study this area along with all other areas of the SPP and provide a comprehensive solution for the 
region.  We believe this is the appropriate approach for evaluating the need for the Potter-Tolk facilities 
and any other resulting facilities. 
 
Additional transmission development might indeed be needed for additional wind development. The 
unanswered question is, at whose expense and for what benefit? We are concerned that a special high 
priority study will circumvent the generator interconnection and aggregate study processes that are 
used to identify cost-causers and the assignment of costs associated with the relevant tariff provisions. 
 
We encourage SPP Staff, our fellow Members, and the Board to consider the recent experience in 
California highlighted in the Bates White 2017 “Southwest Power Pool Annual Looking Forward Report. 
In the section discussing the impact of flattening demand, Bates White explains California ISO’s most 
recent transmission plan: 
 

 “[California ISO] which, in its most recent transmission plan, cancelled several planned 
transmission projects and put several others on hold due to changing circumstances, but in 
particular declining load forecasts and increased penetration of distributed energy resources. 
This shows how the impact on transmission investment is already being felt.” 

 
 
SPP is not the only RTO/ISO facing uncertainties in its transmission planning efforts, particularly with 
respect to changing load forecasts and generation resources.  The fact that our region took additional 



time to evaluate a $170 million investment should be applauded, not disparaged.  Our end-use 
customers depend upon us to make the best decisions possible on their behalf.  We believe it is not only 
appropriate, but mandatory that those decisions are well considered and lead to the most cost-effective 
solutions in delivering low-cost and reliable service. 
 
 
Respectfully, 
 
Empire District Electric Company 
Kansas City Power & Light 
Oklahoma Gas & Electric 
Southwestern Public Service 
Westar Energy 



2018 High Priority 
Study
SPC

June 26th, 2017
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Overview
• 2017 ITP10 Additional Analysis review

• April 2017 Board meeting direction

• Proposed study objective

• Proposed scenarios

2



2017 ITP10 Additional Analysis
• Objective:  develop future scenarios to show a range of 

potential benefits of the Potter to Tolk 345 kV line under 
uncertainty of assumptions

• Key uncertainty drivers in the 2017 ITP10
 Load forecasts

 High projections, recognizing decreases in forecasts year to year

 Generation forecasts
 High amount of proxy conventional resources, inconsistent with 

stakeholder expectations
 Low assumption of renewable resources, inconsistent with SPP and 

stakeholder expectations

• Due to the limited objective, this analysis:
 Was able to show the project to be cost beneficial under 

certain assumptions
 Was not able to determine, with certainty, if the project was the 

best comprehensive solution
 Did not evaluate potential transmission needs in other areas 

that could arise under the studied scenarios 3



Board Action – April 2017
• The SPP Board accepted SPP staff’s 

recommendation to remove the Potter to Tolk 345 
kV line from the 2017 ITP10 portfolio

• The Chairman of the SPP Board directed the 
development of a High Priority Study scope for 
consideration in July 2017 in order to assess the 
needs in the Texas panhandle related to the Potter 
to Tolk line

4



Objective
• Proposed Study Objective

 Analyze areas of the footprint where historical market 
congestion may persist or increase over time

• Why study more than the Texas Panhandle?
 Focus areas of the 2017 ITP10 were the Texas Panhandle (not 

resolved) and the SPP Eastern Seam (resolved CUS)
 Most 2017 ITP10 solutions are small upgrades that were 

intended to provide incremental relief until the impact of 
changing assumptions and more targeted analysis could be 
performed in future assessments

 Scenarios analyzed in the 2017 ITP10 Additional Analysis are 
likely to impact areas beyond the Texas Panhandle

5



Scenario Drivers
• Potential scenario drivers

 Load forecasts - continue to remain relatively flat
 Natural gas price forecast - continue to remain relatively low
 Generation forecasts

 Retirements
 Resource adequacy expectations

 12% Reserve Margin
 Deliverable Capacity*

 SPP generation interconnection queue assumptions

• Recommended scenario inputs
 Consistent inputs across scenarios

 Load and natural gas price forecasts
 Retirements
 Approach to resource adequacy

 Vary expectation of generator interconnections commencing 
commercial operation

6* The accredited capacity of a Resource that is determined to be deliverable in an annual Deliverability Study for a 
Summer Season.



Utilizing the SPP GI Queue
• Goal:  Vary expectation of generator interconnections 

commencing commercial operation

• SPP GI queue is renewable heavy
 43.4 GW analyzed to date*
 Over 30 GW of additional requests in most recent windows

• Not all queue positions will go into commercial operation

• SPP ITP studies consistently under forecast renewable 
development
 2017 ITP10 reference case forecasted ~17.5GW in 2025
 ~17.1GW expected to go in service by end of 2017

• Capacity determination criteria
 Forecast capacity levels by varying a “not to exceed” threshold of 

network upgrade costs
 Apply threshold to each GI queue position and sum capacity by 

threshold level

7* Through DISIS-2016-001



Installed Renewable Capacity and 
Interconnection Cost* Thresholds

8
* Remaining actual and projected Network Upgrade costs
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Recommendation 
Considerations
• Reported interconnection cost ratios are low to mid range

 $100,000/MW equates to $20M in network upgrades for a 200MW 
wind farm

 The previous 7.6GW of wind placed in service had an average cost of 
$32,500/MW

 The cost to interconnect the total studied capacity, 43.3GW is greater 
than $1M/MW

• Recommend developing 3 scenarios of the 5 reported 
thresholds

• SPP staff currently evaluating the saturation point for 
renewables sinking within SPP to supplement 
interconnection cost analysis

9



DRAFT 

An alternate approach to the High Priority Study 

(1) Evaluate the congestion on the system in terms of the service that has already been confirmed 
and the congestion hedges (ARRs/LTCRs) that have been left unfulfilled. 

(2) Review the requests and results from the last cycle of annual ARR (&/or LTCR) requests and in 
particular the amounts of those requests that went unfulfilled. 

(3) Using the ARR/TCR modeling; the objective of the study would be to determine the upgrades 
necessary to allow the awarding of those unfulfilled requests. 

(4) As an alternative or sensitivity, the study could evaluate what would be required to grant some 
portion of those requests (75% or 60% instead of 100%).   

(5) Discussion items: 

a. It may be adequate to simply study the Annual ARR requests.  If both annual ARRs and 
LTCRs were evaluated, SPP would have to recognize some overlap exists between the 
annual ARR and LTCR requests. 

b. Ideally during the course of the study we would identify establish some sort of direct 
linkage to the awarding of the ARRS/LTCRs.  However, that may not be possible in the 
context of a High Priority Study.   

c. The SPC/Members/Board would need to recognize that even if the study were 
conducted at the 100% level, the current LTCR & ARR processes might only award a 
portion of those requests due to the proration down of the system during the LTCR & 
Annual ARR studies.  

d. Any upgrades resulting from such an approach would have the dual function of (i) 
providing & completing the firm service commitments made by SPP already; and (ii) 
accommodating additional wind delivery across the region. 

e. There issue that the ARR/LTCR solution engine still awards substantial amounts of 
limited flowgate capability to requests that have a small impact on the limited elements. 
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